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NAIROBI FOR REDSO 

E.O. 11652: N/A 
TAGS: ECON, EFIN, SU 
SUB J : GOS BUDGET 

l.IN THESPEECH TO PEOPLE'S ASSEMBLY JUNE 2, MIN OF FINANCE AND 
NATIONAL ECONOMY BIIIRI PROPOSED FY 1976 BUDGET CALLING FOR 
DEVELOPMENT EXPENDITURES OF LS 281.8 MILLION (LS 1 .00 EQUALS 
$2.50), 280 PER CENT GREATER THAN FY 1975 EXPENDITURES AND, 

IN FACT (AS NIMEIRI PUBLICLY POINTED TO WITH PRIDE ON MAY 25), 
MORE THAN TOTAL FOR PREVIOUS SIX YEARS COMBINED. 

SOURCES OF FINANCING GIVEN ARE FOREIGN EXCHANGE GRANTS AND 
LOANS TOTALLING LS 129.8 MILLION AND LOCAL CURRENCY LS 152.1 
MILLION. OF LATTER LS 32.8 MILLION WOULD COME FROM RECURRENT 
BUDGET SURPLUS (I.E., GOS REVENUES) AND REST PRESUMABLY FROM 
BORROWING. BREAKDOWN BY SECTOR (IN LS MILLIONS) AS FOLLOWS: 
AGRICULTURE - 58.9; INDUSTRY - 69.3; TRANSPORT APN COMMUNI- 
CATION - 78.4; SERVICE 27.7; SOUTHERN REGION - 7.0; AND 
RESERVE 5.0. RECURRENT BUDGET EXPENDITURES WERE ESTIMATED AT 
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MILLION FOR LOCAL GOVERNMENTS. FIGURE COMPARES TO ESTIMATED LS 265 
MILLION ACTUALLY SPENT IN FY 1975. TOTAL FOREIGN EXCHANGE EARNINGS 
ARE ESTIMATED AT LS 206.8 MILLION. 

2. MINISTER PROMISED ASSURE AVAILABILITY "ESSENTIAL' COMMODITIES 
AND RAISE MINIMUM INCOME EXEMPT FROM TAX FROM LS 300 TO LS 400 
PER ANNUM. HE SPOKE OPTIMISTICALLY OF REVENUE AND FOREIGN EX- 
CHANGE EFFECTS OF OPENING OF SUEZ CANAL, COMPLETION OF SEVERAL 
MAIOR DEVELOPMENT PROJECTS. IMPROVED MARKETING OF COTTON AND OIL 
SEEDS, AND AID FROM EEC (BEING REPORTED SEPARATELY) AND ARAB WORLD. 
HE CONFIRMED WHAT OTHERS HAVE BEEN SAYING, VIS., THAT AGRICULTURE 
AND AGRO-INDUSTRY WOULD BE KEY TO DEVELOPMENT STRATEGY 

IN COMING YEARS. 

3. COMNFNT FOLLOWS. 

BREWER 
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